Lending List Criteria Appendix 2
Counterparty Criteria

The Council takes into account not only the individual institution’s credit ratings issued
by all three credit rating agencies (Fitch, Moody’s and Standard & Poor’s), but also all
available market data and intelligence, the level of government support and advice
from its Treasury Management advisors.

Set out below are the criteria to be used in determining the level of funds that can be
invested with each institution. Where an institution is rated differently by the rating
agencies, the lowest rating will determine the level of investment.

Fitch / S&P’s| Fitch S&P’s |Moody’s | Moody’s | Maximum | Maximum
Long Term | Short Short Long Short Deposit Duration
Rating Term Term Term Term £m
Rating Rating Rating Rating
AAA F1+ A1+ Aaa P-1 110 2 Years
AA+ F1+ A1+ Aa1 P-1 90 2 Years
AA F1+ A1+ Aa2 P-1 40 364 days
AA- F1+/F1 | A1+/A-1 Aa3 P-1 20 364 days
A+ F1 A-1 A1 P-1 10 364 days
A F1/F2 | A-1/A-2 A2 P-1/P-2 10 364 days
A- F1/F2 A-2 A3 P-1/P-2 5 6 months
Local Authorities (limit for each local authority) 30 2 years
UK Governmgnt (including debt management office, gilts 90 2 years
and treasury bills)
Mon_ey Market Funds . . _ Liquid
MaX|mlu.m amount to b_e invested in Mo.ney' Market Funds is 80 Deposits
£80 million with a maximum of £40 million in any one fund.
Local Authority controlled companies (# duration limited
to 20 years in accordance with Capital Regulations) 20 # 20 years

Where the UK Government holds a shareholding in an instituton the UK
Government’s credit rating of AA+ will be applied to that institution to determine the
amount the Council can place with that institution for a maximum period of 2 years.

Where any banks / building societies have been a part of the UK Government's Credit
Guarantee scheme (marked with * in the Approved Lending List), these counterparties
will have an AA rating applied to them thus giving them a credit limit of £40 million for a
maximum period of 364 days

The Code of Practice for Treasury Management in the Public Services recommends
that consideration should also be given to country, sector, and group limits in addition
to the individual limits set out above, these new limits are as follows:




Country Limit
It is proposed that only countries with a minimum sovereign credit rating of AA+ by all
three rating agencies will be considered for inclusion on the Approved Lending List.

It is also proposed to set a total limit of £40 million which can be invested in other
countries provided they meet the above criteria. A separate limit of £350 million will be
applied to the United Kingdom and is based on the fact that the government has done
and is willing to take action to protect the UK banking system.

Country Limit
£m

UK 350

Non UK 40

Sector Limit
The Code recommends a limit be set for each sector in which the Council can place
investments. These limits are set out below:

Sector Limit
£m

Central Government 350
Local Government 350
UK Banks 350
UK Building Societies 150
Money Market Funds 80
Foreign Banks 40

Group Limit

Where institutions are part of a group of companies e.g. Lloyds Banking Group,
Santander and RBS, then total limit of investments that can be placed with that group
of companies will be determined by the highest credit rating of a counterparty within
that group, unless the government rating has been applied. This will apply provided
that:

. the government’s guarantee scheme is still in place;
. the UK continues to have a sovereign credit rating of AA+; and
. that market intelligence and professional advice is taken into account.

Proposed group limits are set out in Annex A



Approved Lending List

UK

Lloyds Banking
Group
(see Note 1)

Lloyds Banking Group
plc
Lloyds TSB Bank Plc

Bank of Scotland Plc

Royal Bank of
Scotland Group
(See Note 1)

Royal Bank of
Scotland Group plc

The Royal Bank of
Scotland Plc

National Westminster
Bank Plc

Ulster Bank Ltd

Santander Group *

Santander UK plc
Cater Allen

Barclays Bank plc *

HSBC Bank plc *
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ANNEX A (continued)
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Nationwide BS * A+ F1 at 1| A2 P1 C A+ | A1 40 364 days
S;an”ffrd Chartered ' AA- F1+ aa- 1 A1 P4 B- | AA- A1+ 40 364 days
Clydesdale Bank /
ydosdale Bank e | A F1 bbb 1 A2 P C- BBB+ A2 0
Co-Operative Bank Plc °>° F2 bbb+ 3 A3 P2 C-| - - 0
Virgin Money *** BBB F3 bbb 5 - - - BBB+ A2 0

Top Building Societies (by asset value)

Nationwide BS (see above)

Yorkshire BS *** °58 F2 bbb+ 5 Bas2 P2 C A A2 O

Coventry BS A F1 a 5| A3 P2 C - - 5 6 Months
Skipton BS *** BBB- F3 'bbb-/ 5 Bal NP D+ - - 0

Leeds BS A- F2 a- 5 A3 P2 C - - 5 6 Months
West Bromwich BS *** - - - - B2 NP E+ - - 0

Principality BS ** P25 F2 bbb+ 5 Bal NP D+ - | - 0

Newcastle BS *** BB+ B | bbt+ 5 - - - - - 0

Nottingham BS *** - - - | -|Baa2 P-2 C- - - 0

Foreign Banks have a combined total limit of £40m

Australia AAA - - - Aaa - - AAA 40 364 Days
g::ﬁ”a' Australia ' Ap Fq+ aa- 1 Aa2 P-1 B- | AA- A1+ 20 | 364 Days
Australia and New

Zealand Banking AA- F1+ aa- 1| Aa2 P-1 B- | AA- A1+ 20 364 Days
Group Ltd

Commorwealn Bank | aa. | F1+ aa- 1 Aa2 P4 B AA- A1+ 20 | 364Days

WestpacBanking | An. F1+  aa- 1 Aa2 P-1 B- AA- A+ 20 | 364 Days
Corporation



ANNEX A (continued)
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Canada AAA Aaa AAA 40 364 Days

Bank of Nova Scotia AA- F1+ aa- 1 Aa2 P-1 B- A+ | A1 20 364 Days
Royal Bank of Canada, AA F1+ aa 1 Aa3 P-1| C+ AA- A1+ 20 364 Days

gg;ok”to Dominion AA- F1+ aa- 1 Aal P11 B  AA- A1+ 20 364 Days
Money Market Funds 80 Liquid
P'rimle'Rate Stirling A AL A AN 40 Liquid
Liquidity

Insight Liquidity Fund AAA AAA 40 Liquid
Ignis Sterling Liquidity = AAA AAA 40 Liquid
Notes

Note 1 Nationalised / Part Nationalised

The counterparties in this section will have the UK Government's AA+ rating
applied to them thus giving them a credit limit of £90 million

* Banks / Building Societies which are part of the UK Government's Credit
Guarantee scheme. The counterparties in this section will have an AA rating
applied to them thus giving them a credit limit of £40 million

> The Clydesdale Bank (under the UK section) is owned by National Australia
Bank
e These will be revisited and used only if they meet the minimum criteria

(ratings of A- and above)

Any bank which is incorporated in the United Kingdom and controlled by the FSA is classed as a
UK bank for the purposes of the Approved Lending List.



	Fitch
	Lloyds Banking Group
	Royal Bank of Scotland Group

