
 

 
 
 
 
 
 

Report of the Cabinet 
  



 

  



 

THE CABINET reports and recommends as follows: - 
 
That they have referred the initial proposals on the Revenue Budget to the 
Scrutiny Co-ordinating Committee:- 
 
• On 13 October 2022, Scrutiny Co-ordinating Committee considered the 

Budget Planning Framework and Medium-Term Financial Plan 2023/2024 – 
2026/2027 report which was referred from the October Cabinet meeting: 

 
The Scrutiny Coordinating Committee acknowledges the information 
contained in the report including the budget planning framework and updated 
capital strategy. The Committee also recognises the importance of budget 
consultation with key stakeholders and increased engagement with the public. 

 
As in previous years there remain a number of uncertainties, pressures and 
challenges around the budget that the committee will continue to monitor 
through future budget reports. 

 
The Committee has no further comment at this time. 

 
• On 8 December 2022, Scrutiny Co-ordinating Committee considered the 

Budget Planning Framework and Medium-Term Financial Plan 2023/2024 – 
2026/2027 report which was referred from the December Cabinet meeting: 

 
The Scrutiny Coordinating Committee acknowledges the information 
contained in the detailed report as well as noting a number of uncertainties 
that remain around funding and the local government settlement which will be 
resolved in due course.  

 
The Committee would also recommend that serious consideration is given to 
limiting any rises in council tax given the current financial climate and the 
impact this will have on residents of the City and the services they need to 
access.  
 
The Committee would also recommend that consideration is given to the way 
we communicate with residents in the future and if a printed newsletter is 
needed.  
 
The Scrutiny Coordinating Committee would also acknowledge the hard work 
of officers and members in the preparation of the budget and the medium-
term financial plan.  
 
The Committee will continue to monitor the budget through these reports and 
has no further comment to make at this time. 
 

• On 9 February 2023, Scrutiny Co-ordinating Committee considered Budget 
and Service Reports on Collection Fund (Council Tax) 2022/2023, Capital 
Programme 2023/2024 to 2026/2027 and Treasury Management Policy and 
Strategy 2023/2024, including Prudential Indicators for 2023/2024 to 
2026/2027 and Revenue Budget and Proposed Council Tax for 2023/2024 
and Medium-term Financial Plan 2023/2024 to 2026/2027 reports which were 
referred from the February Cabinet meeting:  

 



 

The Scrutiny Coordinating Committee notes and acknowledges the  
information in the various reports as presented.   
 
The Committee is pleased to note that despite the ongoing pressures for the 
Council and its services that we have also recognised the challenges facing 
our residents in setting the Council Tax for 2023/24, and therefore note the 
recommended Council Tax increase, which still needs to be approved by 
Council. The Committee also notes the proposed budget savings proposals 
within the reports and the budget consultation that was undertaken.   

   
Finally, the Committee would also like to record its thanks to Officers and 
Members for their continued work and diligence in preparing the budgetary 
information presented to this Committee and other key stakeholders and has 
no further comments to make. 
 

That they have also referred the proposals for Capital Programme Planning 
2023/2024 – 2026/2027 to the Scrutiny Co-ordinating Committee:- 
 
• On 8 December 2022, Scrutiny Co-ordinating Committee considered the 

Capital Programme Planning 2023/2024 – 2026/2027 and Capital Strategy 
report which was referred from the December Cabinet meeting: 

 
The Scrutiny Coordinating Committee notes the report and the additional 
proposals outlined within the report. The Committee will continue to monitor 
the capital programme through these regular updates and has no further 
comment to make at this time. 

 
That they have also submitted the Treasury Management Policy and Strategy and       
prudential indicators within the attached report numbered 1 to the meeting of the 
Audit and Governance Committee:- 
 
• On 3 February 2023, the Audit and Governance Committee was consulted 

specifically on the Treasury Management Policy and Strategy for 2023/2024. 
 

The Committee noted the Treasury Management Policy and Strategy for 
2023/2024 and the Prudential Treasury Management Indicators for 
2023/2024 to 2026/2027. 
 
The Committee noted the Borrowing and Investment Strategies contained 
within the report and that the Council continued to follow and adhere to 
fundamental principles in relation to the prudent investment of treasury 
balances. 
 
The Committee noted their responsibility for ensuring effective scrutiny of the 
treasury management strategy and policies and that they would continue to 
receive quarterly performance reports. 

 
  



 

Subsequently; 
 
The following precept figures have been confirmed as those set out in the report to 
Cabinet on  22 February 2023: 
 

• The precept figures of the Police and Crime Commissioner Northumbria 
(PCCN) will mean an increase of 9.75% in the precept level for 2023/2024; 
and 

• The precept figures of the Parish of Hetton Town Council will mean an 
increase of 0% in the precept level for 2023/2024. 

 
The Tyne and Wear Fire and Rescue Authority has supplied its best estimate of their 
proposed precepts pending their meeting on 13 February 2023 and should any 
changes to the proposed precepts arise, a supplementary report would be prepared 
and circulated. The proposed precept figures of the Tyne and Wear Fire and Rescue 
Authority (TWFRA) will mean an increase of 5.72% in the precept level for 
2023/2024. 

 
The position set out at Item 3 of the report as Determination of Council Tax 
2023/2024 reflects the above notified 2023/2024 precept levels in respect of the 
Precepting Authorities. 
 
NOTE: 
 
In relation to the report numbered 2 below entitled “Revenue Budget and 
Proposed Council Tax for 2023/2024 and Medium Term Financial Plan 
2023/2024 to 2026/2027”, Appendix F has not been printed with this item, but 
the recommendation, which includes all of the substantive content of the 
report, is set out in full at item 3 overleaf.  
 
 
1. Capital Programme 2023/2024 to 2026/2027 and Treasury Management 

Policy and Strategy 2023/2024, including Prudential Indicators for 
2023/2024 to 2026/2027 

 
That they have considered the attached report of the Director of 
Finance on: 

 
- the proposed Capital Programme for 2023/2024; 
- the Treasury Management Policy and Strategy for 2023/2024 (including 

specifically the Annual Borrowing and Investment Strategies); 
- the Prudential Indicators for 2023/2024 to 2026/2027; and 
- the Minimum Revenue Provision Statement for 2023/2024. 
 
Accordingly, the Cabinet recommends the Council to 
approve: - 
 
(i) the proposed Capital Programme for 2023/2024; 
 
(ii) the Treasury Management Policy and Strategy for 2023/2024 

(including specifically the Annual Borrowing and Investment 
Strategies); 

  



 

 
(iii) the Prudential Indicators for 2023/2024 to 2026/2027; and 
 
(iv) the Minimum Revenue Provision Statement for 2023/2024. 

 
 
2. Revenue Budget and Proposed Council Tax for 2023/2024 and Medium 

Term Financial Plan 2023/2024 to 2026/2027 
 

 
That they have considered the report of the Director of Finance 
which is at the following link [Cabinet 2 February 2023] on: 
 
(a) the overall revenue budget position for 2023/2024; 

 
(b) the projected reserves position as at 31st March 2023 and 31st March 

2024 and advise on their sufficiency; 
 

(c) a risk analysis of the Revenue Budget 2023/2024; 
 

(d) a summary of the emerging medium term financial position facing the 
Council from 2023/2024 to 2026/2027, and associated Council 
Efficiency strategy;  
 

(e) any views received from residents, the local Business Sector, Trade 
Unions, Schools Forum, Change Council and Scrutiny Coordinating 
Committee on the proposed budget; and 

 
(f) the updated City Plan 2023-35 including the indicative timeline. 

 
The attached report of the Director of Finance to Council sets out the 
proposed Revenue Budget and Council Tax for 2023/2024 and Medium Term 
Financial Plan 2023/2024 to 2026/2027 as recommended by Cabinet.  
 
Accordingly, the Cabinet recommends the Council to approve: - 

 
(i) the proposals set out in the report including the proposed Revenue 

Budget for 2023/2024 set out at Appendix J; 
 

(ii) the Medium Term Financial Plan 2023/2024 to 2026/2027 including 
Efficiency Strategy as set out in Appendix G and the potential use of 
Capital Receipts Flexibility set out at section 9 of the report; and 

 
(iii) the adoption of the updated City Plan 2023-35 including the indicative 

timeline. 
 
 
  

https://committees.sunderland.gov.uk/committees/cmis5/Meetings/tabid/73/ctl/ViewMeetingPublic/mid/410/Meeting/10816/Committee/1953/Default.aspx


 

3. Determination of Council Tax 2023/2024 
 

That they have given consideration to a report of the Director of Finance 
making, subject to the approval of the Revenue Budget 2023/2024 (as set out 
at item 2 above), recommendations with respect to Council Tax levels for 
2023/2024, and advising that the Council Tax is calculated using the tax 
bases for the areas of the City Council and Hetton Town Council as approved 
by Council on 25 January 2023, and setting out a  number of resolutions 
required to be made to determine the Council Tax, including the confirmed 
precepts from the Major Precepting Authorities and Hetton Town Council. 

 
They therefore recommend to Council: - 

 
(i) to confirm the council tax requirement for the Council for 2023/2024 for 

its own purposes is £120,523,138 (excluding Parish precepts) and 
which represents a 2.99% increase in council tax for 2023/2024.  It 
should be noted that this includes the additional ringfenced social care 
precept of 1%. 
 

(ii) it be noted that at its meeting on 25th January 2023 the Council 
approved the following amounts for the year 2023/2024 in accordance 
with the amended regulations made under Section 31B(3) of the Local 
Government Finance Act 1992 (the ‘Act’): 

 
a) 73,619 being the amount calculated by the Council, in 

accordance with the above regulation of the Local 
Authorities (Calculation of Council Tax Base) 
Regulations 1992 as amended by Local 
Authorities (Calculation of Tax Base) (England) 
Regulations 2012, as its council tax base for the 
year (Item T). 
 

b) 4,185 being the amount calculated by the Council, in 
accordance with the regulations, as the amount of 
its council tax base for the year for dwellings in the 
area of the Parish of Hetton Town Council. 

 
(iii) That the following amounts be calculated by the Council for the year 

2023/2024 in accordance with Sections 31 to 36 of the Local 
Government Finance Act 1992 as amended: 

 
a) £759,716,307 being the aggregate of the amounts which 

the Council estimates for the items set out 
in Section 31A (2) of the Act taking into 
account all precepts issued to it by Parish 
Councils. 

 
b) £639,132,654 being the aggregate of the amounts which 

the Council estimates for the items set out 
in Section 31A (3) of the Act. 

 
  



 

c) £120,583,653 being the amount by which the aggregate at 
(a) above exceeds the aggregate at (iii) (b) 
above, calculated by the Council, in 
accordance with Section 31A (4) of the Act, 
as its Council Tax Requirement for the year 
including Parish precepts (Item R in the 
formula in Section 31A(4) of the Act). 

 
d) £1,637.9420 being the amount at (iii) (c) above (Item R) 

all divided by Item T ((ii) (a) above), 
calculated by the Council, in accordance 
with Section 31B (1) of the Act, as the basic  
amount of its Council Tax for the year 
(including Parish precepts). 

 
e) £60,515 being the precept notified by Hetton Town 

Council as a special item under Section 34 
of the Act. 

 
f) £1,637.1200 being the amount at (iii) (d) above less the 

result given by dividing the amount at (iii) 
(e) above by the Item T ((ii) (a) above), 
calculated by the Council, in accordance 
with Section 34 (2) of the Act, as the basic 
amount of its Council Tax for the year for 
dwellings in those parts of its area to which 
no Parish precept relates. 

 
g) £1,651.5800 being the amount given by adding to the 

amount at (iii) (f) above, the amount at (iii) 
(e) divided by the amount at (ii) (b) above, 
calculated by the Council in accordance 
with Section 34 (3) of the Act as the basic 
amounts of its Council Tax for the year for 
dwellings in the area of the Parish of Hetton 
Town Council. 

 
h) Charges relating to the Council 
 
 

 

 
  

Valuation Band Hetton Town 
Council 

£ 

All other parts of 
the Council’s area 

£ 
A 1,101.05 1,091.41 
B 1,284.56 1,273.31 
C 1,468.07 1,455.21 
D 1,651.58 1,637.12 
E 2,018.60 2,000.93 
F 2,385.62 2,364.73 
G 2,752.63 2,728.53 
H 3,303.16 3,274.24 



 

being the amounts given by multiplying the amounts at (iii) (f) and 
(g) above by the number which, in the proportion set out in Section 
5 (1) of the Act, is applicable to dwellings listed in a particular 
valuation band divided by the number which in that proportion is 
applicable to dwellings listed in valuation band D, calculated by the 
Council, in accordance with Section 36 (1) of the Act, as the 
amounts to be taken into account for the year in respect of 
categories of dwellings listed in different valuation bands. 
 

(iv) it be noted that for the year 2023/2024, Tyne and Wear Fire and 
Rescue Authority and the Police and Crime Commissioner for 
Northumbria have confirmed the following amounts in precepts issued 
to the Council, in accordance with Section 40 of the Local Government 
Finance Act 1992, for each of the categories of dwellings as follows: 

 
Valuation Band Police and Crime 

Commissioner for 
Northumbria 

£ 

Tyne and Wear 
Fire and Rescue 

Authority 
£ 

A 112.56 61.57 
B 131.32 71.83 
C 150.08 82.09 
D 168.84 92.35 
E 206.36 112.87 
F 243.88 133.39 
G 281.40 153.92 
H 337.68 184.70 

 
(v) having calculated the aggregate in each case of the amounts at (iii) (h) 

and (iv) above and having received confirmation of the precept in 
paragraph (iv), the Council, in accordance with Section 30 (2) of the 
Local Government Finance Act 1992, hereby sets the following 
amounts as the amounts of Council Tax for the year 2023/2024 for 
each of the categories of dwellings shown below. 

 
Valuation Band Hetton Town 

Council 
£ 

All other parts of 
the Council’s area 

£ 
A 1,275.18 1,265.54 
B 1,487.71 1,476.46 
C 1,700.24 1,687.38 
D 1,912.77 1,898.31 
E 2,337.83 2,320.16 
F 2,762.89 2,742.00 
G 3,187.95 3,163.85 
H 3,825.54 3,796.62 

 
(vi) To determine that under Section 52ZB of the Local Government 

Finance Act 1992, the Authority’s relevant basic amount of Council Tax  
for 2023/2024 is not excessive in accordance with the principles 
determined under Section 52ZC(1) of the Act. 

 



 

(i.e. the proposed council tax increase for 2023/2024 means that the 
Council does not need to hold a referendum on its proposed council 
tax. The provisions set out in Section 52ZC of the Local Government 
Finance Act 1992 require all billing authorities (councils and precept 
authorities (i.e. Fire and Police authorities)) to hold a referendum on 
their proposed level of basic council tax each year if they exceed 
government guidelines set out annually.) 
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